HARRIS COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NO. 116
MINUTES OF MEETING OF BOARD OF DIRECTORS

JULY 8,2009
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The Board of Directors (the “Board”) of Harris County Water Control and Improvement
District No. 110 (the “District”) met in regular session, open to the public, at the designated meeting
place of the Board in the District on July 8, 2009 at 6:00 p.m., whereupon the roll was called of the
duly constituted officers and members of the Board, to-wit:

President

First Vice President

Jerry A. Strickland Second Vice President

Texas H. Stevens Secretary

Tom Dowdy - Treasurer/Investment Officer

James N. Williams
Jeannie Satterwhite

- All members of the Board were present, thus constituting a quorum.

Also attending the meeting were Kay Divin,. the District’s Water and Sewer Operations
Manager; Jody Dellinger, Parks and Recreation Manager for the District; John Davis of Langford
Engineering, In¢. (“Langford”™), Engineers for the District; Mary Jarmon of Myrtle Cruz, Inc. (“Myrtle
Cruz”), Bookkeeper for the District; Kenneth Byrd of Equi-Tax, Inc. (“Equi-Tax”), Tax
Assessor/Collector for the District; Eric Thierry of Environmental Development Partners (“EDP™),
the District’s Operator; Deputy Constable Dianne Hill with Harris County Precinct No. 4; Bob
Sordahl and Vicky Sordahl, residents of the District; and Josh J. Kahn and Andrea Brugia of Coats, -

- Rose, Yale, Ryman & Lee, P.C. (“Coats|Rose”), Attorney for the District.

The meeting was called to order and the following business was conducted.
TAX ASSESSOR/COLLECTOR’S REPORT

The Board recognized Mr. Byrd, who presented the Board with the Tax Assessor/Collector’s
Report, a copy of which is attached hereto and checks for payment from the District’s Tax Account.
Mr. Byrd noted that approximately 97.7% of the District’s 2008 taxes have been collected as of
June 30, 20009,

Upon motion duly made by Director Strickland and seconded by Director Satterwhite, the
Board unanimously voted to (i) approve the Tax Assessor/Collector’s Report and (ii) authorize the
payment of checks listed therein.

OPERATOR'’S REPORT

The Board next recognized Mr. Thierry, who presented to the Board the Operator’s Report,
a copy of which is attached hereto. The Board discussed with Mr. Thierry the watér levels in the
aquifers used by the District’s wells for water.

Upon motion made by Director Satterwhite and secended by Director Dowdy, the Board
unanimously voted to approve the Operator’s Report.
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Termination of Water Service

Consideration was then givento the termination of water service to certain accounts for failure
to pay their water bills. At this time, Mr. Ammel presented to the Board a list of proposed
terminations. The Board noted that there were no persons present at the meeting to protest their utility
bills and/or the termination of water service to their property.

Upon motion made by Director Satterwhite and seconded by Director Dowdy, the Board voted

unanimously to authorize termination of water service with the assistance of a peace officer, if
necessary, to the accounts listed in the Termination Report, a copy of which is attached hereto.

ENGINEERING/DEVELOPMENT REPORT

The Board recognized Mr. Davis who presented the Engineering/Development Report.

Mr. Davis presented to and reviewed with the Board the plans from Harris County Municipal
Utility District No. 249 (“HC 249”) for modifications to the HC 249 wastewater treatment plant (to
include an emergency generator and new chlorine storage building). Mr. Davis noted that.
representatives of HC 249 would like to meet with representatives of the District to discuss the
proposed modifications.

North Harris County Regional Water Authority (“NHCRWA”)/Conversion to Surface
Water

Mr. Davis updated the Board on the status of the proposed construction of a surface water
transmission line by the NHCRWA along Cypresswood Drive. Mr. Davis also noted that he will
advertise for bids in the next few months on the District’s chloromine conversion system.,

BOOKKEEPER’S REPORT/INVESTMENT REPORT

The Board next recognized Ms. Jarmon, who submitted to and reviewed with the Board the
Bookkeeper’s Report and Investment Report, copies of which are attached hereto, and certain invoices
for payment by the Board. The Board also reviewed with Ms. Jarmon the procedure for closing the
District’s Construction Projects Account once the District’s Construction Project Manager is
terminated on July 31, 2009,

Upon motion made by Director Dowdy and seconded by Director Strickland, the Board
unanimously voted to (i) approve the Bookkeeper’s Report, (ii) approve the Investment Report, as
presented, and (iii} to approve the checks presented for payment.

Budget for Fiscal Year Ending July 31,2010

Ms. Jarmon next presented to and reviewed with the Board a copy of the proposed budget for
the fiscal year ending July 31, 2010 (including the parks budget, as revised by Director Dowdy). Mr.
Dowdy noted several additional changes to the proposed budget.

Upon motion made by Director Dowdy and seconded by Director Satterwhite, the Board
unanimously voted to approve the District’s budget for the fiscal year ending July 31, 2010, as
amended.

WATER AND SEWER OPERATIONS MANAGER’S REPORT

The Board recognized Ms. Divin, who presented the Water and Sewer Operations Manager’s
Report.
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ATTORNEY'’S REPORT

The Board recognized Mr. Kahn, who presented the Attorney’s Report.
Minutes of Meetings of June 10,2009 and June 23, 2009

Proposed minutes of the meetings held June 10,2009 and June 23, 2009, previously distributed
to the Board were presented for consideration and approval.

Upon motion made by Director Strickland and seconded by Director Stevens, the Board voted
unanimously to approve the minutes from the meeting of June 10, 2009, as amended.

The Board deferred approval of the minutes of the meeting held on June 23, 2009,

Hire Auditor to Prepare Audit of District’s Records for Fiscal Year Ending July 31,2009

The Board recognized Mr. Kahn, who presented to and reviewed with the Board proposals
from two (2) auditing firms in connection with the District’s audit for the fiscal year ending July 31,
2009,

After further discussion regarding the two (2) proposals, upon motion made by Director
Dowdy and seconded by Director Stevens, the Board voted unanimously to hire McCall, Gibson,
Swedlund & Barfoot, PLLC to prepare the audit of the District’s records for the fiscal year ending
July 31, 2009.

Issues with Republic Waste

The Board next discussed the letter sent to Republic Waste following the District’s June 23,
2009 that included a list of expectations of the District and notified Republic Waste that if such
conditions are not met then the District will commence termination proceedings in accordance with
its contract with Republic Waste. The Board noted that service has improved since such letter was
sent. '

PARKS AND RECREATION MANAGER’S REPORT

The Board recognized Mr. Dellinger, who presented the Parks and Recreation Manager’s
Report. Mr. Dellinger discussed with the Board the installation of various water plants/vegetation in
the park.

After further discussion, upon a motion by Director Strickiand, seconded by Director Dowdy,
the Board voted unanimously to approve the installation of water plants/vegetation in the park, in an
amount not to exceed $6,000.00.

Mr. Dellinger next discussed the possibility of him taking over the District’s website. The
Board noted that they would be in favor of Mr. Dellinger in charge of the operation, maintenance and
updating of both the District’s website and the Forest Oaks Swim and Racquet Club website.

There being no further business to come before the Board, upon motion duly made and
seconded, the meeting was adjourned.
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Secretary, Board of Directors
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